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Latest Oil Market Developments

Qil pricesin London and New Y ork rose very dlightly
today, after rising 40 cents per barrel yesterday at the
NYMEX in New Y ork. Factors affecting the market
include: EIA's report of substantial declinesin U.S. crude
oil and product stocks, traders (correct) expectations
yesterday that OPEC's production quotas would remain
unchanged, and the Bush administration's continued
skeptical reaction to the Iragi offer of unconditional UN
inspections. Near month crude oil futures on the NY MEX
today settled at $29.50 per barrel, up 2 cents. more...

Latest U.S. Weekly EIA Petroleum Information

U.S. commercial crude oil inventories (excluding thosein
the Strategic Petroleum Reserve) fell by 5.4 million
barrels last week, and are now below the bottom end of
the normal range for thistime of year. U.S. crude oil
imports from OPEC countries from March through July
were over 180 million barrels less than during the same 5-
month period last year. The U.S. average retail price for
regular gasoline increased slightly over the last week,
increasing by 0.6 cent per gallon as of September 16 to
reach 140.1 cents per gallon. Retail diesel fuel prices
increased for the fifth week in arow, rising by 1.8 cents
per gallon to a national average of 141.4 cents per gallon
as of September 16.

more...

World Oil Market Highlights

According to fourth quarter 2002 estimates, the world
(excluding Iraqg) holds about 5.3 million barrels per day of
excess oil production capacity that could be brought
online within 30 days, over 90% of which liesin OPEC
countries._ more...

Latest U.S. Weekly Natural Gas Information

Energy Prices*

Petroleum Futures

9/18/02 9/17/02 Change

WTI ($/Bbl) 29.48 29.08 +0.40
Gasoline (c/gallon) 79.82 77.63 +2.19
Heating Oil (c/gallon) | 78.91 77.23 +1.68
Natural Gas ($/MMBtu)
Henry Hub 3.79 3.46 +0.33
California 3.57 3.39 +0.18
New York City 216 380 1036
Electricity ($/Megawatthour)
COB 30.36 30.00 +0.36
PJM West 36.82 35.16 +1.66
NEPOOL 47.38 47.00 +0.38
Average 36.85 34.73 +2.12
*Definitions
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Spot prices got arespite on Tuesday (September 17) from
their upward climb from the effects of Tropical Storm
Hanna, leveling off or declining afew centsin most
market locations. However, the respite was short-lived as
Tropical Storm Isidore rapidly gained strength on
Wednesday and appeared very likely to enter the Gulf of
Mexico by the end of the week. Spot prices responded by
surging upward by 30 to 40 cents per MMBtu at most
market locations. At the Henry Hub, the average spot
price jumped 33 centsto $3.79 per MMBtu on
Wednesday. more...

Cents per Gallon

Latest U.S. Coal Information f

For the week ended September 13, the week-to-week coal
prices tracked by EIA were virtually unchanged (graph

Retail Prices
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below). Average Central Appalachian prices declined
dlightly to $30 per short ton, Northern Appal achian coal
prices went down about $1 per short ton, and all other
supply regions were unchanged. Compared to peak prices
in summer 2001, Central and Northern Appalachian coal
prices are down by about $18.00 and $12.00 per short ton,
respectively. more...

Latest U.S. Electricity Information

Western U.S. spot electricity prices have remained
relatively stable over the past seven-day period. Electricity
prices in the Mid-continent region have been increasing
over the past three trading days as warmer weather has
increased the demand for electricity and outages have
reduced the available supply. Pricesin the Northeast have
been mixed over the past seven trading days. Over the
past seven days, the average price at all trading centers
has ranged between $33.31 and $36.85 per megawatthour.
more...
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Latest Oil Market Developments
(updated September 19, 2002)

Oil pricesin London and New Y ork rose very dlightly today, after rising 40 cents per barrel yesterday at
the NYMEX in New Y ork. Factors affecting the market include: EIA's report of substantial declinesin
U.S. crude oil and product stocks, traders (correct) expectations yesterday that OPEC's production quotas
would remain unchanged, and the Bush administration's continued skeptical reaction to the Iragi offer of
unconditional UN inspections. Near month crude oil futures on the NYMEX today settled at $29.50 per
barrel, up 2 cents. Astraders typically take profits as the near-month contract expires (October expires
tomorrow), the result can be interpreted as somewhat bullish, especially since expectations of OPEC's
decision were already largely built into the opening price. Today, OPEC announced in its final
communiqué from the cartel's meeting in Osaka, Japan that " The conference agreed all production levels
would be maintained, in which connection all member countries emphasized their commitment to
discipline in implementing agreements and underlined the importance of full compliance." In regards to
the decision to leave OPEC's overall production quota unchanged, several members pointed to the fact
that the OPEC basket price has not exceeded $28 per barrel for 20 consecutive trading, which, under the
current OPEC price band mechanism, would have meant a 500,000-barrel-per-day increase in OPEC
production quotas. The cartel cited uncertainty about the future strength of the global economy and
asserted that tensions with Iraq rather than fundamentals were driving up oil prices. OPEC also expects
Iragi production to increase in the short run as the pricing dispute is settled. More on news from the
meeting below. The market is also watching the path of strengthening storm Isidore, which was
continuing toward western Cuba early Thursday after which it is expected to move to the Gulf of Mexico
where oil production could be disrupted.

In general, ail prices have been driven sharply higher (up around 50%) since the beginning of 2002 by
severadl factors, including: 1) significant cuts in OPEC production quotas during 2001, including an OPEC
agreement with top non-OPEC oil exporting countries at the end of the year (note: increased OPEC
"overproduction” above quota levels has mitigated this somewhat in recent months); 2) tensionsin the
Middle East, particularly speculation over the possibility of US military action against Irag (the so-called
"war premium™); and 3) asteep dide in US crude oil inventories.

Topics affecting world oil marketsinclude:

. On Tuesday (9/17/02), Irag and the United Nations agreed to meet in about two weeks in Vienna
to discuss the logistics of the return of UN weapons inspectorsto Irag. Under current Security
Council resolutions, the inspectors have 60 days after they begin work to list key remaining
disarmament issues and bring them to the Security Council for approval and have 120 daysto
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report to the council about whether Iraq is cooperating and about their progress on any remaining
banned weapons issues.

. Inaddition to its offer on UN weapons inspectors, Irag reportedly has informed mgjor oil
companies that it would no longer require them to pay anillegal "surcharge" outside the UN oil-
for-food program. Iraq has required the surcharge since November 2000, but in recent months the
United Nations has been cracking down hard on the practice, contributing to a sharp reduction in
Iragi oil exports (in recent weeks, Irag has been producing at less than half of its capacity).

. Although OPEC agreed not raise production quotas at its meeting, Kuwaiti Oil Minister Sheikh
Ahmed Al Fahd Al Sabah said, "We will increase production [before the next meeting] if the
market needs the production.” Saudi Oil Minister Ali al-Naimi, citing an average of recent OPEC
basket prices of $24 per barrel, said, "We would like to see [a price] around $25, $25 isthe magic
number." According to OPEC, the OPEC basket price was $26.92 per barrel on Tuesday, and has
been within the price band since March 11, 2002. Outgoing OPEC President Rilwanu Lukman of
Nigeria appeared to confirm that there is a significant amount of production beyond quota, "What
we are saying isthe official level plusthe extra, if we are putting it, appears to be enough for the
market place." OPEC is next scheduled to meet December 12 in Vienna.

. ThelInternational Energy Agency (IEA), the European Union (EU), the Petroleum Association of
Japan, and EIA have al called on OPEC to increase production. "As we consider that the normal
priceis $20 a barrel it is clear that the Commission would rather have a production rise which
dlowsafal in prices," said Gilles Gantelet, spokesman for European Energy Commissioner
Loyalade Palacio. U.S. Energy Secretary Spencer Abraham said on Monday (9/16/02) that the
United States was "not going to beg for oil" and that "the market ought to govern decisions' by oil
producers.

. On Wednesday, EIA reported that US crude oil stocksfell by 5.4 million barrels last week. EIA
also reported that US gasoline stocks fell by 600,000 barrels and that distillate stocks fell by 2.2
million barrels. Thiswas alarger drop than had generally been expected by analysts.

. Asof September 19, 2002, the US Strategic Petroleum Reserve (SPR) contained 583.8 million
barrels of oil. The SPR has a maximum drawdown capability of 4.3 million barrels per day for 90
days, with il beginning to arrive in the marketplace 15 days after a presidential decision to initiate
adrawdown. The SPR drawdown rate declinesto 3.1 million barrels per day from days 91-120, to
2.1 million barrels per day for days 121-150, and to 1.2 million barrels per day for days 151-180.
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Latest U.S. Weekly EIA Petroleum Information
(last complete update: September 19, 2002)

Petroleum Inventories

U.S. commercial crude oil inventories fell another 5.4 million barrels last week, and have now dropped by 15 million barrels over the last three weeks to
go below the lower limit of the normal range for thistime of year. At 287.8 million barrels, commercial crude oil inventories are at the lowest level since
the week ending March 9, 2001. And the situation is even more extremein PADD Il, the region that includes Cushing, OK, the spot where physical West
Texas Intermediate (WTI) crude oil barrels are traded. In that region, crude oil inventories are just 54.4 million barrels, or more than 2 million barrels less
than the previous low, making it the lowest recorded level since EIA began publishing weekly regional data. Since the end of March, U.S. crude ail
inventories have fallen by nearly 44 million barrels, going from the upper end of the normal range to below the lower limit of the normal rangein just 5 %2
months.

Distillate fuel inventories declined by 2.2 million barrels, while motor gasoline inventories decreased by 0.6 million barrels last week.

Petroleum Imports

U.S. crude oil imports last week averaged 8.7 million barrels per day, up 300,000 barrels per day compared to the previous week, but still lower than in
prior weeks. During the most recent four weeks, crude oil imports have averaged nearly 8.9 million barrels per day, or about 500,000 barrels per day less
than during the same four-week period last year.

From March 2001 through July 2001, the United States averaged 9.65 million barrels per day of crude oil imports, with 5.14 million barrels per day
coming from OPEC countries. During this period in 2001, crude oil inventories rose 48 million barrels from the end of February through the end of April,
followed by adrop of 18 million barrels between the end of April and the end of July, so that by the end of July, crude oil inventories were 30 million
barrels higher than they were at the end of February. But this year, the data tell a completely different story. From March 2002 through July 2002, the
United States averaged just 9.04 million barrels per day of crude oil imports, or more than 600,000 barrels per day less than last year. This represents a
6.3% reduction, or more importantly, atotal reduction in crude oil imports over this 5-month period of 93 million barrels! And, as the major producing
group in the world, OPEC took more than its share of the reduction in U.S. crude oil imports. In the same 5-month period this year, U.S. crude oil imports
from OPEC countries only averaged 3.96 million barrels per day, areduction of 23%, or atotal reduction of over 180 million barrels over this period! It's
amazing that crude oil inventories haven't fallen even more this summer and early fall. Of course, the reason they haven't islower inputs into refineries
and increased imports from non-OPEC countries. And while the data are preliminary, further crude oil inventory declines may yet register in EIA data, as
the implied draws over this period remain somewhat greater, even ignoring the forward imbalance without an OPEC production increase. Regardless,
clearly OPEC’s market share in the United States, the world’ s largest importing country by awide margin, has taken atumble this summer. EIA datafor
June (see) show that OPEC imports represented | ess than 38% of all U.S. crude oil and petroleum product imports, compared to 48% in June 2001. In
fact, since April, OPEC's market share of U.S. petroleum imports has been below 40%, alevel not seen on an annual basis since 1985.

Total motor gasoline imports (including both finished gasoline and gasoline blending components) fell below 700,000 barrels per day last week for only
the second time in the last nine weeks, while distillate fuel imports averaged only 100,000 barrels per day.

Refinery Inputsand Production

U.S. crude oil refinery inputs averaged 15.1 million barrels per day during the week ending September 13, down 300,000 barrels per day from the
previous week. Declines were seen in all regions, except for PADD IV (Rocky Mountain) and PADD V (West Coast), which both increased slightly. In
PADD Il1 (Gulf Coast), crude ail refinery inputs averaged less than 7 million barrels per day for the first time since the week ending March 22. Over the
last four weeks, crude oil refinery inputs have averaged about 150,000 more than last year at thistime. Refinery production for motor gasoline was down
sharply last week, while distillate fuel refinery production declined only slightly. Jet fuel refinery production increased, however.

Petroleum Demand

Total product supplied over the last four-week period averaged 19.8 million barrels per day, or about 0.5% more than the level last year. Motor gasoline
demand has averaged 2.6% above last year's level over the same period, but distillate fuel and kerosene-jet fuel demand have averaged 1.1% less and
5.4% less than last year's level, respectively, over the last four weeks.

Spot Prices (updated September 17, 2002)

The average world crude oil spot price on September 13, 2002 was $26.79 per barrel, up $0.72 from the previous week and $1.47 more than last year. The
price for West Texas Intermediate (WTI) crude oil was $29.83 per barrel on September 13, 2002, $0.32 per barrel higher than last week and $0.24 per
barrel higher than last year. The spot price for conventional gasoline in the New Y ork Harbor was 77.75 cents per gallon, up 1.07 cents per gallon from
last week and 10.13 cents per gallon lower than ayear ago. The spot price for low sulfur diesel fuel in the New Y ork Harbor was 79.65 cents per gallon,
0.85 cent per gallon above last week but 5.03 cents per gallon less than last year.
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Retail Gasoline and Diesel Fuel Prices (updated September 17, 2002)

The U.S. average retail price for regular gasoline increased dightly over the last week, increasing by 0.6 cent per gallon as of September 16 to reach 140.1
cents per gallon. This priceis 12.8 cents per gallon lower than last year. Retail diesel fuel pricesincreased for the fifth week in arow, rising by 1.8 cents
per gallon to a national average of 141.4 cents per gallon as of September 16. For the second week in arow, the average retail diesel price was higher than
the average retail regular gasoline price, perhaps signaling an end to the gasoline season. In recent years, diesel prices have been higher in the fall and
winter, as harvesting and colder weather put increased pressure on diesel and heating oil prices. Retail diesel prices were up throughout most of the
country, with the largest price increases occurring in the Gulf Coast and Rocky Mountain regions, which each saw pricesrise by 2.1 cents. U.S. diesel fuel
prices have shot up 11.1 cents per gallon since August 12, with prices along the West Coast increasing by 15.2 cents per gallon over that same time

period.

U.S. Petroleum Prices
(updated September 19, 2002)
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Crude Oil and Oil Products Price Table
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WTI Crude Oil Gasoline Heating Oil Kerojet Propane ElA Weekly Retail
Date Spot Futures Spot Futures Spot Futures Spot Spot Spot US Average
M. . .
Cushing NYTH NYH NYH _ Conway |Gasoline Diesel
Belvieu
$ibbl $ibbl cents per gallon cents per gallon cigal cents per gallon cents per qallon A

82002 $26.51 $26.47 T5.67 TE.22 65.70 B7.20 FO.50 3894 3882
Gr252002 $26.87  $26.84 T7.50 77 48 G610 6766 T0.90 18.32 1807
85572002 $26.55 $26.58 T6.20 TG 82 G440 66 64 6965 3829 3794 133.5 130.4
862002 $2718  $27.17 7665 7747 65.70 BT T8 F0.95 3863 3807
8772002 $26.58 $26.50 T5.00 T5.46 65.00 66_61 T 45 38.50 3825
85852002 $26.67 $26.67 7495 75.54 65.83 6724 F1.38 3875 39.13
5972002 $26.87 $26.86 7543 T5.50 65.43 6718 F118 3913 39.13
8272002 | $27.84 $27.86 7628 7775 6775 6946 T332 4025 40.13 139.3 130.3
81132002 | $28.35 $27.90 7698 7738 (1] 63.42 T4.38 1013 1025
42002 | $2819  £28.15 T9.88 T7.64 68.73 T4 T4 48 4088 4163
8152002 | $2899 $£29.06 7782 74976 FaR F2T8 T6 48 41.50 .75
GM62002| $29.24 $29.33 T6.50 713 TZ2.00 T3 45 FT.00 41.50 4188
8192002 | $29.86 $29.84 T6.50 7909 7205 F1.39 FE.90 213 42 88 139.2 133.3
852002002 | %3012 £30n TI.7n 8003 T2.20 F1.80 ¥6.95 213 42 88
85212002 | $30.37  $29.24 7813 8066 74.00 o 42 TI.05 4288 41363
852202002 $30.11  $28.84 7708 7966 39 T4.82 TH12 4307 4382
85232002 | $29.99 $28.63 T6. &5 7952 73.40 L] TT.88 4338 4332
8526,2002 | $29.23 $29.2% 79.05 8211 731565 5.1 TE13 41475 43188 140.3 137.0
852772002 | $28.84 $28.83 T8.85 8180 73.88 o.M 825 4475 43 88
85282002 | $28.31  $2834 TG 68 8018 73.57 T4.45 T3 44 88 4325
/292002 | $28.83 $2892 787 8132 7420 75.39 T3.43 45.00 1325
83052002 | $28.97 $28.98 T332 8142 74.93 482 TI.03 4519 4313
95252002 NA NA NA NA NA NA NA MNA MNA 1354 138.8
352002 $27.76  $27.79 7118 T4.52 155 T2 81 968 4413 4238
92002 $28.28 $2827 7335 TE.22 73.78 503 F815 4501 42 88
955/2002( $29.06 $28.9% 7518 TI.66 T6.03 Fr.a 8018 15.63 4438
962002 $29.51  $29.61 7668 T8.63 77.00 TH39 8115 4675 4550
9972002 $£29.80 $29.73 720 T9.00 7755 T8.62 82.0% 16.82 415.75 1395 1396
9102002 | $29.62 $29.73 TI.70 7994 T7.85 TI2T &2.20 47.57 4625
9112002 | $29.77  $29.77 7760 2055 77.65 TH97 8220 4738 46.00
22002 | $28.95 $28.85 75.55 7854 75.75 T6.58 &0.10 4688 4525
91132002 | $29.83  £29.81 7175 2056 77.75 THET 8210 47.38 4594
62002 | $29.14  $29.67 T30 7936 7620 T8.37 B0.80 4744 15.63 4o 1414
9MT2002| $29.08 $29.08 T7.50 T7.63 T6.85 Fr23 81.53 46.50 45.00
9182002 | $29.57 $29.4%8 7910 79.82 77.90 FE.91 82 83 47567 4644

Source: Spot and futurez closing quotes as reported by Reuters News Service. retail prices reported by E1A

U.S. Petroleum Supply
{Thousand Barrels per Day) Four Weeks Ending vs. Year Ago
9342002 9M32001 Diff. % Diff.
Refinery Activity
Crude Qil Input 15,304 15,150 154 1.0%
Operable Capacity 16,800 16,597 203 1.2%
Operable Capacity Wilization (%) 92.1% 92.8% 0.7%
Production
Motor Gasoline 8.431 8,322 109 1.3%
Jet Fuel 1,534 1,521 13 0.8%
Distillate Fuel Oil 3,576 3,642 Hb 1.8%
Imports
Crude 0il {incl. SPR) 8,859 9,364 A4 H.4%
Motor Gasoline 845 798 47 59%
Jet Fuel 116 141 25 -18.0%
Distillate Fuel Oil 205 257 52 20.2%
Total 11,160 11,706 46 4. 7%
Exports
Crude 0il 29 19 10 49.3%
Products a7 933 -16 A.7%
Total 946 952 4 0.7%
Products Supplied
Motor Gasoline 9.013 8.783 230 2.6%
Jet Fuel 1,549 1,636 87 H5.3%
Distillate Fuel Oil 3,699 3,741 42 A1.1%
Total 19,766 19,666 100 0.5%
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Total 19,766 19,666 100 0.5%
vs. Year Ago

Stocks (Million Barrels) 9M312002 911312001 Diff. U Diiff.
Crude Qil {excl. SPR) 287.8 308.5 207 6£.7%
Motor Gasoline Z205.0 198.4 6.6 3.3%
Jet Fuel 40.9 421 1.2 2.9%
Distillate Fuel Oil 1314 124.0 74 6.0%
Total (excl. SPR) 1,004 .4 1,016.4 2.0 1.2%

U.S. Petroleum Stocks
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World Oil Market Highlights
(updated September 10, 2002)

According to fourth quarter 2002 estimates, the world (excluding Irag) holds about 5.3 million barrels per day of excess
oil production capacity that could be brought online within 30 days, over 90% of which liesin OPEC countries.

Major Sourcesof U.S. Petroleum I mports, Jan.-May 2002*
(al volumesin million barrels per day)
Total Oil Imports |Crude Oil Imports |Petroleum Product | mports
Canada 191 1.45 0.46
Saudi Arabia 1.52 1.50 0.02
Mexico 1.48 1.45 0.03
Venezuela 1.33 114 0.19
Iraq 0.70 0.70 0.00
Nigeria 0.54 0.51 0.03
United Kingdom 0.39 0.31 0.08
Norway 0.37 0.33 0.04
Algeria 0.32 0.04 0.28
Angola 0.32 0.31 0.01
Total Imports 11.15 8.86 2.29

* Table includes all countries fromwhich the U.S. imported more than 300,000 barrels per day in Jan.-May 2002.

Top World Oil Net Exporters, Jan.-May 2002*
Country Net Exports (million barrels per day)
1) |Saudi Arabia 6.64
2) |Russia 4.81
3) |[Norway 3.18
4) |lran 243
5) |Venezuela 2.34
6) |United Arab Emirates 1.92
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7) |Nigeria 1.86
8) |lrag 1.65
9) Kuwait 1.60
10) Mexico 1.67
11) Algeria 1.21
12) |Libya 1.17

*Table includes all countries with net exports exceeding 1 million barrels per day in Jan.-May 2002.

During the first five months of 2002, about half of U.S. crude oil imports came from the Western Hemisphere (17%
from South America, 16% from Mexico, 15% from Canada, 2% from the Caribbean), while 27% came from the Persian
Gulf region (17% from Saudi Arabia, 8% from Iraqg, 2% from Kuwait).

In general, OECD Europe depends far more heavily on the Persian Gulf and North Africafor oil imports than the
United States. During the first quarter of 2002, about 25% of OECD Europe's net oil imports came from the Persian
Gulf (mainly Saudi Arabia, Iran, Irag, and Kuwait), around 28% from Africa (mainly Libya, Algeria, and Nigeria), and
much of the remainder from Russia. Japan receives over three-quarters of its oil supplies from the Persian Gulf (mainly
the UAE, Saudi Arabia, Kuwait, Iran, and Qatar) with the remainder coming from Indonesia, China, and other sources.

OECD European Net Qil Imports
by Country, 102 2002

Japanese Net Gil Imports by Country,

Other
12 2002 6%

Other Saudi Arabia
24% 23%

UAEBahrain

0%
Yenezuela
3%
Higeria
Qatar 6%
Qg
) Kuwait
UAE/Bahrain 2% Irag PEC N. Africa
Iran 23% 20 215
g1 Iran
Kuwait 7o
1% Saudi Arabia
Total=5.53 million barrels per day 13%

Total=8.21 million barrels per day
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Definitions

Definitions
Petroleum

WTI —West Texas Intermediate (for the purposes of thistable, prices provided
are near month futures price) Cushing OK.

Bbl — Barrel (42 gallons).

C’'s—cents.

Natural Gas

Henry Hub — A pipeline hub on the Louisiana Gulf coast. It isthe delivery point
for the natural gas futures contract on the New Y ork Mercantile Exchange
(NYMEX).

Electricity

COB —average price of electricity traded at the California-Oregon and Nevada-
Oregon border.

Palo Verde - average price of electricity traded at Palo Verde and West Wing
Arizona.

Average - average price of electricity traded at all locations.
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Latest U.S. Weekly Natural Gas Information
(updated September 19, 2002)

Industry/Market Developments

Natural Gas Rig Counts: The number of rigs drilling for natural gas climbed by 13 to 746 for the week ending
September 13, according to Baker-Hughes Incorporated. Thisis the highest rig count since the week ended
December 28, 2001. After falling to 713 for the week ended August 23, the number of rigs drilling for natural gas
has increased in each successive week, climbing over 1% per week on average. Still, natural gasrigs are amost
24% below last year at this time, however that is when they numbered a near-record high of 981. Natural gasrigs
remain over 5% above the 5-year average for the report week. The share of rigs drilling for natural gas has been
consistently above 80% since early last year. Since the week ended May 17, 2002, rigs drilling for natural gas have
comprised roughly 84% of total rigs drilling, which is close to arecord for the split between gas and ail rigs. Last
week, rigs drilling for natural gas constituted 86.4% of rigs drilling in the United States. Thisis the highest share of
rigs drilling for natural gasin the 15 years that Baker-Hughes has separately reported gas and oil drilling rigs. The
emphasis on gas prospects undoubtedly reflects a relative advantage in the economics of natural gas prospects
compared with domestic crude oil prospects.

Storage

Working gas in underground storage was 2,924 Bcf for the week ended Friday, September 13, according to the EIA
Weekly Natural Gas Storage Report. While the surplus inventory with respect to the 5-year average has been
declining steadily, total stocks of 2,924 Bcf were nonetheless 304 Bcf, or nearly 12%, greater than the average. The
implied net injection for the week was 69 Bcf, which is about 12% below the previous 5-year (1997-2001) average.
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Implied
Estim ated Percent MNet

Current |Pror5-Year| Difference | Change | One-\Week

Stocks (1997-2001) | from 5 Year |[from Last] Prior Stocks
All Yolumes in Bef 9/13/02 Average Average Week 9/6/02
East Region 1,6BT 1,597 5 6% 45 1,642
Elu'est Rew 394 330 19 4% il S50
Frodu-:ing Reginn 8343 92 21 8% 200 824
Total Lower 48 28924 2,620 11.6% 69 2,825

Source: Energy Information Administration: Form EIA-912, "Weekly Underground MNatural
Gas Storage Report” and the Historical W eekly Storage Estimates Database.

Prices.

Spot prices got arespite on Tuesday (September 17) from their upward climb from the effects of Tropical Storm
Hanna, leveling off or declining afew centsin most market locations. However, the respite was short-lived as
Tropical Storm Isidore rapidly gained strength on Wednesday and appeared very likely to enter the Gulf of Mexico
by the end of the week. Spot prices responded by surging upward by 30 to 40 cents per MMBtu at most market
locations. At the Henry Hub, the average spot price jumped 33 cents to $3.79 per MM Btu on Wednesday. Spot gas
for delivery to New Y ork and Chicago citygates rose 37 and 36 cents, respectively, to $4.16 and $3.80 per MM Btu.
The Florida Gas Transmission citygate price had the largest increase of the day at $0.43 per MM Btu, maintaining
its position as having the highest-price spot gas in the nation, at $4.36.

On the NYMEX, Monday's upward price movement gained momentum on Tuesday and Wednesday with the
growing threat of Isidore. The settlement price of the near-month (October delivery) futures contract rose $0.172
and $0.108 per MM Btu on those days, settling yesterday (Wednesday, September 18) at $3.787-its highest
settlement price since May 17. Cumulative price increases for Tuesday and Wednesday for futures contracts for
delivery during the next heating season (November-March) ranged from $0.111 to $0.204 per MM Btu, with the
January 2003 contract's settlement price of $4.370 being the highest.
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Mote:The Wvest Texas Intermediate crude oil price, in dollars per barrel, is converted to $MbBLU
using a comversion factor of 980 MWBLU per barrel. The dates marked by werdical lines are the
MY ME near-rmonth contract settlerment dates.

Source: NGl's Daily Gas Price fncex (httpdAnteligenc epres s corm)
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NYMEX NYMEX

Califormia futures futures

Trade Date (Ail Composite contract-  contract-

pricesin$per | Average  Henry NewYork October  MNovember

B Price™ Hub City Chicago  delivery delivery
G2102 254 322 367 311 3339 3 601
G202 293 338 3.76 323 3591 3828
82302 3.01 349 3.78 335 3543 3785
G26/02 315 351 3,74 342 3676 3919
G272 311 348 367 339 3531 3784
82802 3.05 333 349 325 3403 3673
82902 3.01 326 343 322 32450 3555
83002 282 312 337 313 3296 3 626
9f3/02 293 310 3.4 312 3132 3487
Q02 293 312 344 315 3193 3543
9502 296 319 3.50 320 3342 3654
9e/02 307 338 375 340 3265 3 6045
9902 2498 324 3.62 323 3,399 3744
91002 312 335 362 336 3.356 3734
91102 313 332 3.60 335 3,250 3645
91 202 311 322 349 323 3324 3720
91302 322 3 .36 3.59 333 3467 36472
91602 3.36 344 3.80 3445 3507 3 666
91702 3.39 346 3.80 344 3679 3977
91802 357 379 416 3.80 3787 4070

*Average of WG s reported average prices fors Malin, PGAE citwiate, and
southern Califormia Border Average.

Sowrcs. NGFRs Darly Gas Price Index (Aftodmtalinencanrass cor)
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Latest U.S. Coal Information
(updated September 19, 2002)

Coal Production

For the week ended September 14, rail car loadings of coa were 3.2% lower while national coal production was 1.5%
lower, compared to year-ago levels. Y ear-to-date, western U.S. coal production is 0.6% below the levels of ayear ago,
whereas eastern U.S. coal production is estimated to be 6.0% below last year's level. The revised estimated production
for the first 8 months of 2002 is 725.2 million short tons (mst), 3.4% lower than the 750.7 mst in the first 8 months of
2001. The revised estimate has been updated using Mine Safety and Health Administration coal production survey data
for the second quarter 2002.

LS. Monthly Coal Production
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Lower production since the first quarter of 2002 results from large coal stockpiles at mines and at consuming facilities
due to slowed economic activity and an extended spring period of low seasonal demand at many electric power plants.
Since July, hot weather in much of the west and Midwest has reestablished more normal demand, but has consumed only
part of the high consumer stocks. EIA estimates that coal stockpiled in the electric power sector at the end of March was
29.5% higher than in March 2001, and that by May 2002 stockpiled coal was 18.2% higher than 12 months earlier. In
the first and second quarters of 2002, coal production exceeded coal use and consequently stockpiles built up much
above planned levels.

Cumulative weekly coal production volumes are down more (in absolute terms) than cumulative rail car loadings. This
reflects a rundown in producer and distributor stockpiles as a greater-than-usual portion of coal shipments are loaded

http://www.eia.doe.gov/emeu/security/esar/latcl.html (1 of 4) [9/19/2002 5:30:08 PM]


http://www.eia.doe.gov/
http://eia.doe.gov/
http://eia.doe.gov/emeu/security/esar/esar.html
http://www.eia.doe.gov/cneaf/coal/weekly/weekly_html/wcppage.html

esar041202

from previously mined production. The stock rundown (and its dampening impact on production) will continue until
coal stockpiles attain normal levels.

It appears that there was about a 30 million ton overage in the supply chain following the first quarter of 2002, so it was
expected to take several months of curtailed production to reduce the excess producer and distributor stocks. Would-be
buyers are finding coal producers holding firm on price demands. Analysts at a recent Lehman Brothers conference
believe that consumer stockpiles at the end of August are still higher than normal for the time of year-possibly about a
10 million ton overage. While some eastern mines are back in production, the major suppliers have kept a number of
large mines idle awaiting better prices for contract coal. Supplies of eastern compliance coal have reportedly been tight
as a protracted pricing standoff continues and most buyers, with still a comfortable stockpile cushion, forestall buying
activity.

Coal Prices

For the week ended September 13, the week-to-week coal prices tracked by EIA were virtually unchanged (graph
below). Average Central Appalachian prices declined slightly to $30 per short ton, Northern Appalachian coal prices
went down about $1 per ton, and all other supply regions were unchanged. Mixed coal price movementsin recent weeks,
but with no overall trend, mirror the differing opinions as to whether prices will continue to decline, and reflect
hesitancy among coal buyers.

Compared to peak pricesin summer 2001, Central and Northern Appalachian coal prices are down by about $18.00 and
$12.00 per short ton, respectively. Compared to the previous floor in the summer of 2000, prior to the 2001 escalation,
the latest indexed spot prices of $30.00 per short ton for Central Appalachian and $27.00 per short ton for Northern
Appalachian coa are higher by 35% and 27% respectively. Other prices are also running higher than the summer 2000
base: by 29% for the Uinta Basin, 20% for the Illinois Basin, and 60% for the Powder River Basin. Since the week
ended August 2, the average spot price for largely compliance Central Appalachian coal (see graph) has continued to
stay above that of Northern Appalachian Pittsburgh seam coal, as had long been the norm prior to November 2001.

http://www.eia.doe.gov/emeu/security/esar/latcl.html (2 of 4) [9/19/2002 5:30:08 PM]



esar041202

Average Weekly Coal Commodity Spot Prices

Week Ended September 13, 2002
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Prior to January 1, 2002, EIA averaged 12-month “forward” spot prices Ffor several coal specifications; after that date, coal prices
shown are For a relatively high-Bru coal selected in each region, for delivery in the "prampt” quarter, The "prompt quarter” is the negt
calendar quarter, with quarters shifting forward after the 15th of the month preceding each quarter's end.

Source: with permiszion, selected from listed prices in Platts Coal Outlaok, "wWeekly Price Survey.”

Over-the-counter (OTC) trading volumes on the NY MEX were low throughout the month of August. The past week

saw, again, limited activity. Offered prices for 2002 deliveries dipped to $28.70 with al months in 2003 remaining
above $30.00.
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Latest U.S. Electricity Information
(updated September 19, 2002)

Selected Wholesale Electricity Prices: Western U.S. spot electricity prices have remained relatively stable over the past seven-day period. Prices at the
Mid-Columbiatrading center, a benchmark for northwest power prices, have ranged between alow of $24.66 per megawatthour and a high of $27.86 per
megawatthour. Prices at the SP 15, in California, ranged between $33.66 per megawatthour and $37.93 per megawatthour. Similarly, prices at the Four
Corners trading center, in Arizona, have ranged between $30.92 and $34.47 per megawatthour.

Electricity pricesin the Mid-continent region have also been increasing over the past three trading days as warmer weather has increased the demand for
electricity and outages have reduced the available supply. Cinergy's price, over the last three trading days, has increased 32% to $32.50 per megawatthour
on September 18.

Prices in the Northeast have been mixed over the past seven trading days. Prices at NEPOOL have ranged between alow of $41.25 per megawatthour and
ahigh of $50.50 per megawatthour. At the PIM West, prices ranged between $27.50 and $40.04 per megawatthour and New Y ork Zone J, New Y ork
City, prices ranged between $45.13 and $52.50 per megawatthour.

Over the past seven days, the average price at al trading centers has ranged between $33.31 and $36.85 per megawatthour.

U.S. Regional Electricity Prices at Major Trading Centers (Dollars per megawatthour)

Date

Trading Centers Price Range
9/10/02 |9111:02 [9/12/02 | 9113102 [9/16:02 [9117:02 |9/18/02] Max | Min [Average
COB 33496 31.81 3060 3019 3231 3000 a0.36 33496 30.00 S0E9
Palo Yerde J2.82 3307 31.59 3345 33 3265 3480 3480 31.59 3316

Mid-Columbia T3 | ATE6 | Z636 | 2714 | 2545 [ 2554 | G466 || IVE6 | 2466 2358
MeadMarketplace | 3619 | 3564 | 3439 | 3645 | 3540 | 3529 [ 3754 [ 3754 | 3459 3552

4 Corners 3263 3232 30.82 J2.07 32.56 32.05 34.47 3447 30.82 3241
HP 15 34.88 34584 I3.87 34.23 3515 3247 3783 3783 I387 3226

&P 15 34.97 34582 3366 3907 34.92 F2.07 3793 37483 3366 3533

P.JM West 3010 2845 27 Al 28.75 40.04 3516 36.52 40.04 27 Al F3E5
HEPOOL 43.35 44 56 41 .25 4413 a0.50 47.00 4735 =050 41 .25 46 .05
Mew York Zone J 22.50 4575 =0.85 46.50 45.95 45.13 =1.00 2250 4513 4511
Cinergy 25.31 2340 2532 24 .50 2A7 25.96 3250 3240 24 80 27N

Average Price F3.00 34353 3331 F3.87 F3.52 3473 36.55 36583 3331 34 .92

Sources: COB, Palo Verde, Wiid-Colirabia, MeadTuwlarket Place, Four Comers, NP-15, 5P-15, PIW-West, NEPOOL, MNewr
York Zone T, and Cinergy trading centers. Used with permission from Bloomberg LP. (ananar bloomberg corm).

COR: Arerage price of electricity traded at the Califorrda-Oregon and Newada-Oregon Bovdezs.
Palo Verde: Arerage price of electricity traded at Palo Werde and the West Wing, Anzona.

Mid- Columbia: Arrerage price of electricity traded at Mid-Colurebia,

MeadWlarket Place: Average price of electricity traded at Iead Ilarket Place, BeChullongh and Eldorada.
Four Corners: Areraze price of electricity traded at Fowr Comers, Shaprock, and San Juan, Hew Ileaco.
INP-15: Arreraze price of electricity traded at HP-15.

SP-15: Areraze price of electricity traded at 5P-15.

PJM-West: dperaze price of electricity traded at PITI Western b,

NEPOOL drerage price of electricity traded at Mepool.

Mew York Zone J: berage price of electricity traded at the Mew York Zomne J - New ¥ork City.

Cinergy: drerage price of electricity traded mito the Cinergy control area.
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